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EASTERN COMPANY S.A.

Industrial Complex: 6" of Oct. City, 6™ Industrial Zone, Oasis Road
P.O. Box: 32 October (North Branch) Phone: (02) 38164330
Fax: (02) 38164444

Hot Line (Sales Dept.) : 19697
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Summary of business results for the third quarter — 9M period ended
03/31/2023

(First) Financial indicators

(a) Income statement for the period ending on31/03/2023 (a period of nine month)
Value in EGP millions

current Previous
i . change %
period period
Gross Sales 54827 51466 7%
Net revenue/sales 14609 12781 14%
Gross profit 6862 5723 20%
GPM 47% 45% 2 basis points
Net profit before tax from continuing activities 6791 5454 25%
Net profit before tax from discontinued activities 0 0 0%
Net profit after tax 5290 4252 24%
EPS 2.22 1.76 26%
(B) the statement of financial position in 3/31/2023
e | il
03/31/2023 06/30/2022 change %

Net working capital 5273 3194 65%

Equity 13590 12432 9%

Paid in Capital 2230 2230 0%

Reserves 4206 4294 (2%)

Retained earnings 7153 5908 21%

Period profit 5290 0 0%

Other 0 0

(c) The statement of cash flows for the period ending on 3/31/2023
Value in EGP millions

current period | previous period | change %
cash flows from operating 5342 6178 (14%)
activities °
cash flows from investing o
activities (335) (2202) (85%0)
cash flows from financing o
activities (3707) (3936) (6%)
Currency transactions 213 5 4160%
Gains/Losses 0
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The Managing Director key note

| N |
It gives me great pleasure to achieve such good

results in the third quarter and the nine-month period,
but here | would like to note that our current outlook
Is not limited to the short term only, but to continuing
achieving these results in the coming period,
especially with The productioninputs inflation and the
continuous increase in costs, which in turn makes us
take several strategic paths and plans to hedge against
get any losses in the medium and long term.

We confident in our capabilities to face the challenges
and continue to achieve positive results.

We have taken several strategic directions to ensure
the achievement of positive results, including internal
paths in terms of improving efficiency (early
retirement program plan), and external paths to
ensure that prices are matches with the cost.

Based on the concept of risk management, exposure to
such economic challenges that affect performance

cannot be eliminated, but we are working on mitigate

| |
them as much as possible.

Hany Aman

CEO & Managing Director.
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The company's comment on the business results for the period ending in March2023

¢ Nine months period:

- The company recorded gross sales (including taxes) of EGP 54.8 bn, compared to EGP
51.5 bn in the previous period.

- The company achieved an increase of +14% Y0Y in net revenues to reach EGP 14.6 bn
compared to EGP 12.8 bn in the same period of the previous year, as a result of an
increase in the values of local cigarette sales + 25% YoY (92% of total revenues), as
well as an increase in the values of JV sales segment + 25% also year on year (2% of
total revenue).

- The company recorded a gross profit of EGP 6.9 bn, an increase of +20% on an annual
basis, compared to EGP 5.7 bn, and GPM 47% for the period ending in March 2023,
compared to 45% over the same period in the previous year.

- The company also recorded a net profit of EGP 5.3 bn, an increase of 24% on an annual
basis, compared to EGP 4.2 bn in the previous period, and a net profit margin of 36%
was achieved for the same period.

e Third quarter :

- The company recorded gross sales (including taxes) of EGP 17.3 bn compared to
EGP17 bn in the previous third quarter.

- Net revenue also recorded an increase of +10% on an annual basis, to reach EGP 4.7
bn in this quarter, compared to EGP 4.2 bn in the same quarter of the previous year, and
a decrease of -12% on a quarterly basis.

- The company also recorded a gross profit in the third quarter ending in March2023 by
EGP 1.9 bn, an increase of +4% YoY, and a decrease of -25% QoQ compared to EGP
1.85bn and EGP 2.8bn, respectively.

- The company also recorded a net profit of EGP 1.8 bn, with a significant increase of
+35% YoY, and a decrease of -14% QoQ, compared to EGP 1.3 bn and EGP 2 bn
respectively. The NPM recorded 39%, compared to 31% for the same previous period.

Eastern company
IR team
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